ipu research note [November 2003]

WORLD BANK TREND DATA ON PRIVATE PARTICIPATION IN
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= The following charts were created using the World Bank’s data published in Private
Participation in Infrastructure: Trends in Developing Countries in 1990-2001 (Energy
» Telecommunications * Transport « Water)

= See http://rru.worldbank.org/PPIbook/

= “Overall, the trend in PPl illustrates a dramatic increase in investment flows
between 1990-1997 as governments around the world turned to the private sector
for innovative and cost-effective solutions to increasing coverage, raising quality
standards, and aiming for cost recovery and sustainability in infrastructure service
provision. However, since the economic crises of the late 1990s, a few (but high-
profile) cases of canceled projects, visible corporate governance and accounting
problems, and a general global economic slowdown led to a chilling effect on
investors and resulted in declines in investment so that 2001 levels paralleled that
of the mid-1990s” (http://rru.worldbank.org/PPlbook/).

= Discussion questions

How can the trends be explained?

Is the decline in investment an aberration?

Are their underlying structural or institutional issues?

What is the outlook for global private-sector investment in infrastructure?
What is the role of economic regulation in infrastructure investment?

v v v v Vv

Beecher, IPU-MSU [ |


http://ipu.msu.edu/
http://ipu.msu.edu/
http://ipu.msu.edu/
http://ipu.msu.edu/
http://ipu.msu.edu/
http://ipu.msu.edu/
http://rru.worldbank.org/PPIbook/
http://rru.worldbank.org/PPIbook/

L i Ko
[T S -
I.tr._l_’l.rﬁlal. THp--
ViR e a0 e It
iR e B )
B o L e
Pl ] T S F WM i
Frrprsn iy o iy
i i pmpral wew vy

ey .au’l

t e

Rl ey -
AR Ty

N

S - =
a...-.w.ﬁ... ,...mu.rdr_.“....h.. 5 %

=Y :

affnisnes pue aomgg, «

wodsiesy -

WO W]

Aflasuly o

SHOLDAS THALINHLSVHANT

100Z=0661 ﬁm._.u-u—u_m..._.u Jauumpm] .nﬂ 2ANIINISEIU] Ul —-H:._ﬂn__.u—__.-m.._ EBALL] 1M SITWIOU0DY]

Beecher, IPU-MSU



Developing Economies by Income
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Figure 1.7
Cumulative Investment in Infrastructure Projects with Private Participation by
Region and Type, Developing Countries, 1990-2001 (2001 US$ hillion)
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Figure 1.8
Cumulative Investment in Infrastructure Projects with Private Participation by
Sector and Subsector, Developing Countries, 1990-2001 (2001 US$ billion)
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